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Auditor reports in P<3^ trial 
Plant may have funds to help cleanup ̂  
ByAndnwCiiUler 
Th>9iy*tW>>hlnptenooH<ipondww 

1—A General Aooount-
ing Office aaditor •oggettcd to­
day that tbe Idled Martha C 

Rose Chemicals Inc. in Holden, Mo., 
might have enough money to ihare in 
cleaning up PCB waate at the site, 
despite the oompany'fe denials. 

Terry G. Tillotson, a Kansas City-
based auditor for the congressional in­
vestigatory agency, said be viewed in­
complete financial records and could not 
iefinitivdy any whether Roae Chemicals 

could pay Ite- aome or all of tbe deanup, 
previously wtlmatad to eqat ta the DU-
uons of dollars. 

But be aaid. a rbigh level of eash 
receipts," increasing inventories of con­
taminated nuteriali and Increasing 
debt to an affiliated company makes it 
"appear that aome money aboold have 
been available." 

Be testified today before tbe Bouse 
Government Operatkaa onviromnent 
subcommittee into Ibe Boae Chemicals 
plant, which iawmakcra eaDed tbe na­
tion's largest PCB waste site. The com­
pany began a PCB disposal operation in 
1982 and closed its doors in March. 

Rose officials, who declined to testify 
today, have told the Environmental Pro­
tection Agency that it does not have the 
funds to pay for cleanup of the facility. 
A petition of involuntary bankruptcy has 
been filed against the company, but has 
not been granted. 

PCBs, now banned, have been linked 
to skin, liver and nervous disorders and 
are suspected of causing cancer and 
birth defects. 

Rep. Albert G. Bustamante, a Texas 
Democrat, said it appeared the company 
had taken in millions of dollars and paid 
only 2 percent or S percent of it in fines 
for violations of EPA regulations. 

Rep. Mike Synar, an Oklahoma Demo­
crat and the subcommittee chairman, 
called the Holden case, "a frightening 
atory" of how a "company with question­
able integrity collected millions of dol­
lars for services never performed." 

He. called it an example of how the 
federal govemment has "failed in its 
responsibility to insure a safe and 
healthy environment." 

Mayor Francis Brillhart of Holden 
criticized EPA officials, saving several 
phone calls yielded few results. 

In 1984 and 1985, Mr. Brillhart said be 
relayed numerous complaints from Rose 
employees to EPA officials. "Agency 
spokesman told me that Rose was a good 
company and was operating nnder gov­
ernment guidelines," be aaM. 

More recent complaints to dispose of 
the PCB wastes have not been successful 
either, be said. "We have not aeen any 
action of anything going on except we 
have seen security guards," he added. 

A former shift supervisor at Rdse, 
Ralph Duane Cole Jr., said Rose officials 
always had three or four day's notice of 
EPA plant inspections. 

After receiving warning of an inspec­
tion, he said, "we'd do nothing but clean 

. the plant. It would be spotless clean." He 
said there was a rumor that a top Rose 
official "had somebody in his pocket" at 
EPA who tipped the company off about 
the inspections. 

Mr. Cole charged'there were several 
violations of federal regulations at the 
plant, including the sale of oil contami­
nated with high levels of PCBs. He also 
aaid Rose employees were directed to 

change labels on PCB barrels prior to 
EPA inspections. 

In his testimony, Mr. Tillotson de-
. scribe the financial relationship between 
• Rose Chemical and aeveral other com­

panies. Walter C. Carolan of Kanaai City 
owned SI percent of Roae and was 
company president, be aaid. 

In adi<Mtion to controlling Roae, Mr. 
Carolan owns 100 percent M the stock in 
three other companies, American Steel­
works Inc., Dust Suppression Systems^ 
Inc. and W.C. Carolan Company Inc., 
Mr. Tillotson said. 

He testified that American Steel and 
Dust Suppression shared tbe Bolden 
facility with Rose Chemicals. American 
Steel employed the workers and provid­
ed the materials to conduct the PCB 
decontamination. 

In examining bills from American 
Steel to RoaeCbemical, Mr. TUlotaon 
aaid overhead coata amounted to |2.75 
lor every dollar of direct labor. 

"I cannot conmient on the appropri­
ateness of the overhead charges," be 
testified. "However, It aeems highly 
unusual for a company to charge more 
for overliead than tbey do for direct 
tabor." 

Be aaid an examination of complete 
linancial records for Boae firom 1985 
and 1988 "shouU abed light on the 
important queatioa ""T"—rtig Roae^ 
financial poaitioa and ability lo pay lor 
allor aone of the deanap coats." 
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More EPA tests 
to be conducted 
• y EMC CRUMP 
SnffWrittr 

An Environmental Protec­
tion Agency testing team is 
expected to arrive today tu do 
Airlher tests on the toxic va-
pors'in the warehousi> at IBth 
and Penn streets, city ofllcials 
said. 

The building remained 
sealed alter a two-man EPA 
emergency response team 
conducted tests at the site 
Saturday. They found, dan­
gerous levels or toxic Aimi-
gants present, but recom­
mended that the four-man 
team from New Jersey be 
brought in with more soph­
isticated equipment. 

Sgl. Jim Connors, police 
information ofTicer, explained 
that the first team's suits were 
.not designed to protect 
against the level of toxic 
material that was found in the 
basement ofthe warehouse. 

"They measure the organic 
levels at several basir levcL<i." 

he said. "Their suiu apparently 
were made for levels B and C and 
the levels down there require an 
A suit. As a result, they could not 
spend a lot of time down there." 

He said the new EPA team will 
have more -sophisticated equip­
ment that should be able to 
determine exactly what chem­
icals are present in the basement. 

On a reassuring note, Connors 
said the first team's equipment 
did determine that the vapor 

levels on the flrst floor of the 
building are within accepUble 
limits, which reinforces the city's 
belief that dangerous levels of 
fiimes are not escaping into the 
environment. 

City officials have taken sev­
eral walk-around inspections of 
the building, but have not detec­
ted any unusual odor. 

Ofllcials will meet with an EPA 
official Monday afternoon to dis­
cuss the problem. They also plan 
to hold a neighborhood meeting 
Tuesday to share infonnation 
with roncerned citixens. 
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'Superfund' toxic waste fund going biroke 
Aatoclatod Prau 

WASHINGTON — Unless 
plans change. Congress will leave 
town this week for its August 
recess with the "Superfund" 
toxic waste cleanup program 
heading toward insolvency, with 
iayolTs possible next month. 

The battle against chemical 
dumps has been running at half 
speed for months because Con­
gress missed an Oct. 1, 1985 
deadline to renew Ihe (axing au­
thority that fuels the En­
vironmental Protection Agency's 
biggest program. 

.According to EPA ofllcials, the 
limping effort will soon grind to a 

halt unless Congress quickly, 
gives it money, either temporary 
flnancing or legislation to renew ' 
Superfund for five more years. 

Russ Dawson, administrative 
assistant to EPA Administrator 
Lee Thomas, says the critical 
stage will come before Congress 
returns Sept. 8 ttom its three-
week recess. 

"Come Sept. 1, without addi­
tional fonding we'll have to send 
out notices," Dawson said. 

The Oct. 1. 1985 deadline was 
missed because the House and 
Senate were late in approving 
separate flve-year reauthorita-
tion bills to strengthen and ex-' 

pand the often criticited dump 
cleanup effort that began in 1981. 

Not unUl July 31 did Senate 
and House negotiators finally 
agree on a compromise to give 
SuperlUnd $8.5 billion for dump 
cleanups through 1991. more 
than five times the $1.6 biUion 
budgeted in the first five years. 
' This, however, was only half 
the batUe. SUll to be decided is 
the tough question of who will 
pay the taxes for a larger Super­
fiind. The answer will come from 
a second group of conferees ftt>m 
the House Ways and Means and 
the Senate Finance committees. . 
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